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G
old discovery in Idaho 

caused the territory to be 

established in 1863, 27 

years before joining the 

Union. When gold deposits disappeared, 

the search and find of other minerals 

began. Almost every important mineral – 

minus coal – can be found throughout the 

Gem State. The state and Eastern Idaho 

region specifically, has enough minerals 

to meet our needs for hundreds of years 

to come.

In Eastern Idaho, the location is prime 

for mineral deposits, extraction, refining 

and processing. The region’s jobs in these 

areas are 11 percent above the national 

average. Projecting the same jobs into 

2027, the region could see a 51.5 percent 

increase. And the jobs offer a high earning 

potential – nearly $70,000.

This October, Formation Capital 

Corporation, a wholly-owned subsidiary 

of Canada-based eCobalt Solutions, 

announced a posit ive engineering 

feasibility study to build a $186 million 

mining operation in Salmon, Idaho 

and a refining operation in nearby 

Blackfoot. The Salmon mine is the only 

environmentally-permitted primary cobalt 

project in the United States.

IDAHO COBALT PROJECT

With  pre -cons t ruct ion  a l ready 

underway and over $65 million already 

invested in the mine, the vertically 

integrated Idaho Cobalt Project is 

designed to produce cobalt for the 

rechargeable batteries market.

“What an exciting announcement the 

Idaho Cobalt Project is for our Blackfoot 

and Salmon communities,” said Jan 

Rogers, CEO of Regional Economic 

Development for Eastern Idaho (REDI). 

“The economic impact the mining and 

refining operations would have to this 

region is enormous. With the global need 

for increased cobalt production, Eastern 

Idaho would be the primary location in 

the United States for high grade reserves 

of cobalt material thanks to eCobalt’s 

investment here,” she said. 

The eCobalt mine would produce a 

cobalt/copper/gold concentrate then 

processed to produce cobalt sulfate 

heptahydrate, used in the production of 

rechargeable batteries. 

According to Paul Farquharson, 

president and CEO of eCobalt, “The 

project’s main competitive strengths are 

having a primary cobalt deposit located 

in the United States and a high reserve 

grade when compared to other existing 

sources of cobalt located globally. The 

feasibility study highlights multiple 

opportunities to enhance the economics 

of  the project and these include 

expansion of the resource, optimization 

of the mine plan to process higher grade 

material, and detailed engineering at the 

CPF to further reduce risk and improve 

capital and operating costs,” he said.

While elements like nickel, lithium and 

manganese have important roles to play 

in popular battery chemistries, according 

to experts, cobalt is the critical mineral. 

The critical nature of cobalt is a result 

of supply source: over 50 percent of 

the world’s supply is mined in conflict-

stricken Democratic Republic of Congo. 

Rechargeable battery electrodes are the 

primary use for cobalt. Combined Congo 

disruption and growing rechargeable use 

has put growing pressure on the cobalt 

market.*

“Idaho Cobalt Project is a robust 

project that could eventually be the 

sole primary producer of cobalt in the 

United States,” Farquharson said. “The 

future outlook for the electric vehicle 

and lithium-ion battery markets further 

supports sustained and long-term demand 

for cobalt - a critical ingredient in the 

cathodes of rechargeable batteries. Our 

project is an important development for 

the battery supply chain enabling access 

to a secure, stable, ethically sourced and 

environmentally sound supply of battery 

grade cobalt sulphate, mined safely and 

responsibly in the United States,” he said.

PHOSPHATE MINING & 

PROCESSING 

Phosphate mining and mine processing 

is a major business in Eastern Idaho 

generating 1,135 jobs and $344.9 million 

annually to the region’s economy. This 

area contains one of the nation’s most 

abundant deposits of phosphate and 

agribusinesses Simplot, Agrium and 

Monsanto have mines and processing 

facilities in the area. Nearby contractors 

in Soda Springs include Kiewit and N.A. 

Degerstrom. 

“Phosphate is one key component 

in crop fertilizers used to replace soil 

nutrients lost during harvest and to 

promote plant growth and flowering,” 

said Benjamin Davenport, executive vice 

president of Idaho Mining Association. 

“Any phosphate mined, processed and 

manufactured into fertilizer in Idaho 

comes directly from Eastern Idaho. 
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Adding in the multiplier effect, this vital 

regional industry generates $764.3 million 

in economic impact, supporting nearly 

7,000 jobs. With Eastern Idaho’s extensive 

phosphate reserves, we anticipate 

operations to continue well into the 

foreseeable future,” he said.

Virginia Gil lerman, an associate 

research geologist with the Idaho 

Geological Survey, said the area is rich 

in phosphate because it was once an 

116,000-square-mile inland sea where 

organic material from fish, plants and small 

animals was deposited over a five-million-

year span about 265 million years ago.

Geologic activity caused faulting and 

folding in the sedimentary rock that 

once formed the seabed that’s now 

part of Idaho and three neighboring 

states. In Idaho, the activity pushed the 

phosphate closer to the surface, making it 

economical to mine, Gillerman said.**

“Eastern Idaho will continue to be a 

primary location for mining and refining 

for decades to come, supplying the U.S. 

market with minerals needed for a variety 

of products and thousands of jobs for our 

residents,” REDI’s Jan Rogers said. C
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